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Item 1.01. Entry Into a Material Definitive Agreement.

On December 18, 2019, Synaptics Incorporated (the “Company”) entered into an Asset Purchase Agreement (the “Purchase Agreement”) by and
among the Company and Creative Legend Investments Ltd. (“Buyer”). Pursuant to the Purchase Agreement, the Company will sell to Buyer, and Buyer
will purchase from the Company, the assets of the Company’s Asia-based, single-chip LCD Touch Controller and Display Driver Integration business
line for LCD mobile displays (the “Business”). Subject to certain post-closing adjustments and indemnification obligations, the aggregate consideration
payable by Buyer to the Company will be (i) $120 million in cash, (ii) the dollar value of specified Business inventory, at a purchase price of standard
cost plus 5%, in cash, and (iii) the assumption of certain liabilities, as set forth in the Purchase Agreement. The transaction is expected to close in the
second calendar quarter of 2020, subject to satisfaction of certain closing conditions. In the event all closing conditions shall be satisfied other than
certain specified regulatory approvals on or prior to April 15, 2020, Buyer shall be obligated to deposit $50 million in cash to an escrow account, to be
released to the Company or Buyer upon closing of the transaction or termination of the Purchase Agreement. The Purchase Agreement may be assigned
by Buyer prior to closing to certain permitted assignees agreed to by the Company and Buyer.

In connection with the entry into the Purchase Agreement, the Company concurrently entered into a limited guarantee agreement (the “Limited
Guarantee”) with Hua-Capital Cayman, L.P. (the “Guarantor”), which provides for a limited guarantee by Guarantor of Buyer’s obligations under the
Purchase Agreement. The Limited Guarantee will terminate upon any assignment of the Purchase Agreement by Buyer to certain permitted assignees
agreed to by the Company and Buyer.

The Purchase Agreement contains customary representations, warranties and covenants of the parties. The representations and warranties
contained in the Purchase Agreement were made solely for purposes of the Purchase Agreement, subject to important qualifications and limitations, and
were made solely for the benefit of the parties to the Purchase Agreement and may not have been intended to be statements of fact but, rather, as a
method of allocating risk and governing the contractual rights and relationships among the parties to the Purchase Agreement. Accordingly, the
representations and warranties contained in the Purchase Agreement should not be relied upon as factual information at the time they were made or
otherwise.

Each party’s obligation to consummate the transaction pursuant to the Purchase Agreement is subject to a number of conditions as set forth
therein, including, among others, (i) subject to certain exceptions, the accuracy of the representations and warranties of the parties; (ii) performance in
all material respects by each of the parties of its obligations and covenants; (iii) procurement of certain specified third-party consents; (iv) absence of
any Material Adverse Effect with respect to the Business; and (v) antitrust regulatory approvals in the People’s Republic of China.

The Purchase Agreement also contains certain termination rights for both the Company and Buyer. Promptly after the execution of the Purchase
Agreement, Buyer is required to deposit $5 million in an escrow account to satisfy Buyer’s termination fee obligations that may become payable to the
Company in the event of certain termination events specified in the Purchase Agreement.

Pursuant to the Purchase Agreement, the Company has also agreed, for a period of five years following the closing date, not to compete with
certain business activities currently conducted by the Business, subject to certain exceptions. The Purchase Agreement also provides that the parties will
enter into a customary transition services agreement at closing, and the Company and Buyer will also enter into license agreements at closing between
each party providing a royalty-free license of certain intellectual property used in the Business.

The foregoing description of the Purchase Agreement and Limited Guarantee does not purport to be complete and is qualified in its entirety by
reference to the Purchase Agreement and Limited Guarantee, which are expected to be filed with the Company’s next quarterly report in accordance
with the rules and regulations of the Securities and Exchange Commission.

Item 7.01. Regulation FD Disclosure.

On December 19, 2019, the Company issued a press release regarding the entry into the Purchase Agreement. The press release is furnished
herewith as Exhibit 99.1 and is incorporated herein by reference.

The information contained in this Item 7.01 and in the accompanying Exhibit 99.1 shall not be deemed filed for purposes of Section 18 of the
Securities Exchange Act of 1934, as amended (the “Exchange Act”), or incorporated by reference in any filing under the Exchange Act or the Securities
Act of 1933, as amended, whether made before or after the date hereof, except as shall be expressly set forth by specific reference in such filing.

Item 9.01. Financial Statements and Exhibits.

(d)    Exhibits:

Exhibit 
No.

 
 Description

     

 99.1   Press release from Synaptics Incorporated, dated December 19, 2019, titled Synaptics Announces Divestiture of Mobile LCD TDDI
Business to Hua Capital

     

 104   Cover Page Interactive Data File (embedded within the Inline XBRL document)

This Current Report on Form 8-K contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995,
Section 27A of the Securities Act of 1933, as amended (the “Securities Act”), and Section 21E of the Securities Exchange Act of 1934, as amended (the
“Exchange Act”). Forward-looking statements include, without limitation, statements about the proposed divestment by the Company of the Business
and expectations regarding the completion thereof. Forward-looking statements involve uncertainties, risks, assumptions and contingencies, many of
which are outside the Company’s control that may cause actual results to differ materially from those described in or implied by any forward-looking
statements. All forward-looking statements are based on currently available information and speak only as of the date on which they are made. The
Company assumes no obligation to update any forward-looking statement made in this Current Report that becomes untrue because of subsequent
events, new information or otherwise, except to the extent it is required to do so in connection with its ongoing requirements under Federal securities
laws. For a further discussion of factors that could cause the Company’s future results to differ materially from any forward-looking statements, see the
section entitled “Risk Factors” in the Company’s Annual Report on Form 10-K for the year ended June 29, 2019 and other risks described in documents
filed by the Company from time to time with the Securities and Exchange Commission.



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Company has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

  SYNAPTICS INCORPORATED
       

Date: December 19, 2019   By: /s/ John McFarland
   John McFarland
   Senior Vice President, General Counsel and Secretary



Exhibit 99.1

Synaptics Announces Divestiture of Mobile LCD TDDI Business to Hua Capital

SAN JOSE, Calif. – Dec. 19, 2019 – Synaptics Incorporated (NASDAQ: SYNA), the leading developer of human interface solutions, today announced
it has signed a definitive agreement to divest its Asia-based, mobile LCD TDDI business to Hua Capital, through a special purpose entity backed by
Hua-Capital Cayman, L.P., for $120 million in cash.

“This transaction is consistent with Synaptics’ strategy of focusing on differentiated franchises and investing in areas where we can deliver more
profitable long-term growth for the company, leading to greater shareholder value,” said Michael Hurlston, president and CEO at Synaptics.

“We will continue to invest in technologies for the premium segments of the mobile market where our advanced touch controllers and DDICs deliver
best-in-class performance,” said Janice Mori, senior vice president, Touch and Display Business Unit at Synaptics. “In addition, we will still develop
TDDI solutions for automotive applications where we have an unparalleled roadmap and are currently capturing the majority of sockets globally.”

The transaction has been approved by Synaptics’ board of directors and by Hua Capital, is subject to customary closing conditions, and is expected to
close in calendar Q2, 2020. We do not anticipate the transaction will have any significant impact on the current quarter’s financial results, and questions
will be answered during Synaptics’ next planned earnings call.

###

About Synaptics:

Synaptics is the pioneer and leader of the human interface revolution, bringing innovative and intuitive user experiences to intelligent devices.
Synaptics’ broad portfolio of touch, display, biometrics, voice, audio, and multimedia products is built on the company’s rich R&D, extensive IP and
dependable supply chain capabilities. With solutions designed for mobile, PC, smart home, and automotive industries, Synaptics combines ease of use,
functionality and aesthetics to enable products that help make our digital lives more productive, secure and enjoyable. (NASDAQ: SYNA)
www.synaptics.com.

Join Synaptics on Twitter, LinkedIn, and Facebook, or visit www.synaptics.com.

Synaptics and the Synaptics logo are trademarks of Synaptics in the United States and/or other countries. All other marks are the property of their
respective owners.

For further information, please contact:

Investor Relations:
Jason Tsai
Synaptics
jason.tsai@synaptics.com

Public Relations:
David Hurd
Synaptics
david.hurd@synaptics.com

**********

Safe Harbor for Forward-looking Statements:

This press release contains forward-looking statements that are subject to the safe harbors created under the Securities Act of 1933, as amended, and the
Securities Exchange Act of 1934, as amended. Forward-looking statements give our current expectations and projections relating to our financial
condition, results of operations, plans, objectives, future performance and business, and can be identified by the fact that they do not relate strictly to
historical or current facts. Such forward-looking statements may include words such as “expect,” “anticipate,” “intend,” “believe,” “estimate,” “plan,”
“target,” “strategy,” “continue,” “may,” “will,” “should,” variations of such words, or other words and terms of similar meaning. All forward-looking
statements reflect our best judgment and are based on several factors



relating to our operations and business environment, all of which are difficult to predict and many of which are beyond our control. Such factors include,
but are not limited to, risks as identified in the “Risk Factors,” “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” and “Business” sections of our Annual Report on Form 10-K for the fiscal year ended June 29, 2019, and other risks as identified from time
to time in our Securities and Exchange Commission reports. Forward-looking statements are based on information available to us on the date hereof, and
we do not have, and expressly disclaim, any obligation to publicly release any updates or any changes in our expectations, or any change in events,
conditions, or circumstances on which any forward-looking statement is based. Our actual results and the timing of certain events could differ materially
from the forward-looking statements.


